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Independent Auditor’s Report

-
The Board of Directors
- University of Central Missouri Foundation
Warrensburg, Missouri
- We have audited the accompanying statements of financial position of the University of Central

Missouri Foundation (the Foundation) a nonprofit organization, a component unit of the
University of Central Missouri, as of June 30, 2011 and 2010, and the related statements of

- activities and changes in net assets and cash flows for the years then ended. These financial
statements are the responsibility of the Foundation’s management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain

- reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and

- significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,

-
the financial position of the Foundation as of June 30, 2011 and 2010, and the results of its
activities, changes in its net assets, and its cash flows for the years then ended in conformity with
- accounting principles generally accepted in the United States of America.

- T i
N.\g’bu\'\\ \OJ.LQ.M g Mam ) R WY

Sedalia, Missouri
September 15, 2011

Certified Public Accountants and Business Consultants
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UNIVERSITY OF CENTRAL MISSOURI FOUNDATION
(A Component Unit of the University of Central Missouri)
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2011 AND 2010

2011 2010
ASSETS
Cash and cash equivalents $ 2,406,933 3 3,240,301
Investments 34,777,863 29,416,651
Contributions receivable, net 537,890 1,146,203
Accrued investment income 142,982 158,687
Cash surrender value of life insurance 315,966 297,061
Prepaid expenses 5,371 -
TOTAL ASSETS $ 38,187,005 $ 34,258,903
LIABILITIES AND NET ASSETS
LIABILITIES:
Annuities payable $ 1,422,624 $ 1,390,167
Accrued expenses/Due to University 226,663 234,446
TOTAL LIABILITIES 1,649,287 1,624,613
NET ASSETS:
Unrestricted 7,695,565 3,578,158
Temporarily restricted 11,419,574 13,101,228
Permanently restricted 17,422,579 15,954,904
TOTAL NET ASSETS 36,537,718 32,634,290
TOTAL LIABILITIES AND NET ASSETS $ 38,187,005 $ 34,258,903

See accompanying notes to the financial statements.
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UNIVERSITY OF CENTRAL MISSOURI FOUNDATION
(A Component Unit of the University of Central Missouri)

STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2011

2011 2010
CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in net assets $ 3,903,428 4,119,811
Adjustments to reconcile increase in net assets to net cash
provided by operating activities:
Net realized and unrealized gain (loss) on investments (4,029,726) (2,314,970)
Net realized and unrealized gain (loss) on investments
of trusts and CGAs (327,020) (239,856)
(Increase) decrease in assets
Contributions receivable 608,313 (484,622)
Accrued investment income 15,705 (9,976)
Gifted cash surrender value (18,905) (27,261)
Prepaid expenses (5,371) 1,322
Increase (decrease) in liabilities
Annuities payable 32,457 (81,878)
Accrued expenses/Due to University (7,783) (101,394)
Net cash provided by (used in) operating activities 171,098 861,176
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of investments (17,826,417) (16,870,096)
Proceeds from sale or maturity of investments 16,821,951 16,359,123
Net cash provided by (used in) investing activities (1,004,466) (510,973)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (833,368) 350,203
CASH AND CASH EQUIVALENTS, Beginning of yeat 3,240,301 2,890,098
CASH AND CASH EQUIVALENTS, End of year $ 2,406,933 3,240,301
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
In-kind gifts included in program and support services $ 623,114 381,001
Gifts of noncash investments $ 57,308 29,472

See accompanying notes to the financial statements.
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UNIVERSITY OF CENTRAL MISSOURI FOUNDATION
(A Component Unit of the University of Central Missouri)
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2011 and 2010

1. ORGANIZATION

The University of Central Missouri Foundation (the “Foundation”) is a not-for-profit corporation
formed in 1979, to promote the educational, benevolent, and research purposes of the
University of Central Missouri (the “University”). The primary purpose of the Foundation is to
solicit gifts from individuals and businesses for the benefit of the University. These gifts are
utilized to provide scholarships to students and financial support to various University programs
in order to continue to offer a high quality education to the students of the University.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting - The Foundation’s financial statements are presented in accordance
with accounting principles generally accepted in the United States of America (generally
accepted accounting principles, or GAAP) on an accrual basis. Consequently, revenues and
gains are recognized when earned, and expenses and losses are recognized when incurred.

Cash and Cash Equivalents — Cash and cash equivalents consist of cash, money market
funds, repurchase agreements, short-term commercial paper and certain government
securities. The Foundation considers investments with maturities of three months or less at the
time of purchase to be cash equivalents.

Investments — Investments in equity and debt securities are stated at estimated fair value
based on quoted market prices at each year end. Investments in real estate held by the
Foundation for probable future use toward charitable purposes are carried at estimated fair
value. Gains or losses that result from market fluctuations occur. Realized gains or losses
resulting from sales of securities are calculated on an adjusted cost basis. Adjusted cost for
this purpose is the estimated fair value of the security at the beginning of the year, or the cost if
purchased during the year. Dividend and interest income is accrued when earned. Investment
expenses of $103,326 and $90,871 are netted against investment income on the Statements of
Activities and Changes in Net Assets for the years ended June 30, 2011 and 2010,
respectively.

Where permitted by gift agreement and/or applicable regulations, certain assets are included in
one of three investment pools. Pooled investments and allocation of pooled investment income
are accounted for using the unit market value method.

Realized gains and losses from the sale or disposition of investments and other non-cash
assets are accounted for within the Unrestricted net asset class, or the Temporarily or
Permanently Restricted net asset classes if so stipulated by the donor of such assets.

Unrealized appreciation (depreciation) from certain investments in securities and ordinary
income earned from investments and similar sources is accounted for in the same manner as
realized gains and losses.



UNIVERSITY OF CENTRAL MISSOURI FOUNDATION
(A Component Unit of the University of Central Missouri)
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
JUNE 30, 2011 and 2010

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Management of Pooled Investments - The Foundation manages three separate investment
pools designated as Pool A, Pool B and Pool C. Pooled investments and allocation of pooled
investment income are accounted for using the unit market value method. For Pool A, the
annual earnings are accumulated and an annual payout is calculated based on a Board
approved spending rate that is applied to the average market value of Pool A funds. Earnings
in excess of the annual payout are accumulated to be used as payouts in future years. The
approved spending rate was 2% for fiscal year 2011 and 3% for fiscal year 2010.

Pool A consists of endowment funds as well as other funds functioning as endowments,
permanently restricted funds, temporarily restricted funds and unrestricted funds. These funds
are invested for capital appreciation in anticipation of greater long-term returns recognizing that
current yields from interest and dividends may be lower than the total payout. Using the Total
Rate of Return methodology, when ordinary income generated by Pool A is insufficient to
provide the full amount of the total payout, the remainder may be appropriated from Pool A's
accumulated undistributed realized gains. In no event will the payout cause the endowment
funds to decrease below the original corpus of the endowment.

Pool B consists of funds from charitable remainder annuity trusts and uni-trusts that are
invested with a goal of meeting the specified distribution amounts as provided in the trust
agreements.

Pool C consists of funds from charitable gift annuities that are invested with a goal of meeting
the specified distribution amounts as provided in the gift annuity agreements.

The State of Missouri adopted the Uniform Prudent Management of Institutional Funds Act
(UPMIFA) effective August 28, 2009. In previous fiscal years, the Foundation was required to
follow the Uniform Management of Institutional Funds Act (UMIFA). UPMIFA provides uniform
and fundamental rules for the prudent investment of funds held by charitable institutions and
the expenditure of funds donated as endowments to those institutions.

The following is a summary of the Foundation’s investment and spending policies as adopted to
comply with UPMIFA requirements. The primary objective of the investment policy is to create
a flow of reasonably stable and predictable investment returns to achieve the funds needed to
meet the current and future program or expenditure needs designated by donors. The portfolio
should be diversified both as to fixed income and equity holdings; the purpose of such
diversification is to provide reasonable assurances that no single security or class of securities
will have a disproportionate impact on the total portfolio.



UNIVERSITY OF CENTRAL MISSOURI FOUNDATION
(A Component Unit of the University of Central Missouri)
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
JUNE 30, 2011 and 2010

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

The equity component of the portfolio shall range from 30 percent to 65 percent of the assets
(market value). The fixed income component, including short-term cash other than operating
capital, shall not be less than 35 percent (market value). The charitable gift annuity and the
trust accounts will abide by the same general policies and composition except that the cash
allocation should generally maintain a higher amount, at approximately 8%, due to the nature of
frequent distributions.

The unrestricted account shall consist only of fixed income and short-term investments in order
to provide the earnings and cash flow necessary to support the Foundation operating budget.
Corporate bonds must have a Standard and Poor credit rating of AAA through BBB or a
Moody'’s credit rating of Aaa through Baa. The aggregate fixed income portfolio will not exceed
10 percent of BBB rated bonds. The fixed income portfolio is allowed to own international
bonds, including developed and emerging markets, through the vehicles of mutual funds or
exchange traded funds. Foreign bonds should not constitute more than 10% of the fixed
income portfolio. The Barclays Intermediate Government/Credit Index will be the fixed income
security portfolio’s benchmark. Equity investments in the portfolio shall be made primarily in
common stocks of corporations included in the Standard and Poor’s 500 or the Russell 2000.
The purchase of selected equity investments such as real estate investment trusts,
commodities and hedge funds is permitted. Ownership of these alternative assets will be
restricted to liquid and diversified vehicles such as mutual funds or exchange traded funds.

Concentration in any single industry shall not exceed 30 percent of the equity portfolio, and no
single corporate common stock shall exceed 5 percent of the equity portfolio. Investments in
international equities shall range from 10 percent up to 30 percent of the equity portfolio. The
equity investment portfolio will not allow the direct purchase of equity options, equities on
margin or short selling a common stock. Direct investments in commodities, real estate or
other high risk investments will not be permitted. The Standard and Poor’s 500 index will be
the equity portfolio’s benchmark.

The Foundation’s spending policy allows for an annual distribution to scholarship and
continuing project funds based upon a calculated twelve-quarter rolling average market value of
the portfolio times the payout rate approved by the Board. The Foundation Finance Committee
reviews the performance of the Funds Functioning as Endowments portfolio each year and
establishes a payout rate by the end of February for the next fiscal year. An administrative fee
of up to 2 percent can be assessed annually to the Funds Functioning as Endowments and
distributed to the operating account to pay portfolio management expenses and other operating
expenses.

Revenue Recognition — Unconditional promises to give cash and other assets are reported at
fair value at the date the promise is received. All contributions and investment income are
considered to be available for unrestricted use unless specifically restricted by the donor.
Amounts received and investment income earned that are designated for future periods or
restricted by the donor for specific purposes are reported as temporarily or permanently
restricted support that increases those net asset classes. Conditional promises to give are not
recognized until they become unconditional; that is, when the conditions on which they depend
are substantially met.
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UNIVERSITY OF CENTRAL MISSOURI FOUNDATION
(A Component Unit of the University of Central Missouri)
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
JUNE 30, 2011 and 2010

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

In-kind Contributions — In-kind contributions are recorded as revenue and expense in the
accompanying financial statements. These contributions consist of equipment, services, and
materials and supplies all of which are recorded at the estimated fair value.

Split Interest Agreements — The Foundation has entered into split interest agreements,
including a charitable remainder trust plan and a charitable gift annuity program. The
Foundation is also named as the beneficiary of a charitable trust and a unitrust held by third
party trustees, which include receivables totaling $275,658 and $28,289 for years ending June
30, 2011 and 2010, respectively. The Foundation has established a charitable remainder trust
plan whereby donors may contribute assets to the Foundation in exchange for the right of a
named beneficiary or beneficiaries to receive a fixed dollar or a fixed percentage annual return
during their lifetimes. The Foundation has also established a charitable gift annuity program
whereby in exchange for a donor's contribution, the Foundation promises to make fixed
payments for life to one or more annuitants. The amount paid is based on the ages(s) of the
annuitant(s), in accordance with the Foundation’s rate schedule, which is based on actuarially
determined life expectancy tables, trust asset growth assumptions, and discount rates ranging
from 2.8% to 8.2%. The difference between the amount of the gift and the present value of the
liability for future payments, determined on an actuarial basis, is recognized as a contribution at
the date of the gift. Contributions related to split interest agreements including trusts and
unitrusts held by third party trustees totaled $354,720 and $10,715 for the years ended June
30, 2011 and 2010, respectively. The gifts are classified as Permanently Restricted assets
because they will be used to establish, or add to existing, endowment funds. The investments
are held in separate accounts with the Commerce Trust Company. The liability is revalued
annually based upon actuarially computed present values and any resulting actuarial gain or
loss is recorded in the statements of activities and changes in net assets.

A summary of assets held and obligations related to split interest agreements as of June 30,
2011 and 2010 follows:

2011 2010
Assets:
Charitable remainder trusts/unitrusts (Pool B) $ 2315712 $ 2,100,776
Charitable gift annuities (Pool C) 272,107 24,576
Total $ 2587819 $§ 2125352
Liabilities:
Split interest agreement obligations $ 902,047 § 840,251

In addition to the obligations for the split interest agreements, annuities payable also includes
the future obligation relating to the settlement of an estate gift. The present value of this liability
was $520,577 and $549,916 for years ending June 30, 2011 and 2010, respectively.



A |

UNIVERSITY OF CENTRAL MISSOURI FOUNDATION
(A Component Unit of the University of Central Missouri)
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
JUNE 30, 2011 and 2010

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Unrestricted Net Assets — The Foundation reports those assets whose use is not restricted by
donors as unrestricted net assets. All contributions are considered to be available for
unrestricted use unless specifically restricted by the donor.

Temporarily Restricted Net Assets — The Foundation reports gifts of cash and other assets
as temporarily restricted support if they are received with donor stipulations that limit the use by
time or purpose of the donated assets. When a donor restriction expires, that is, when a
stipulated time restriction ends, or purpose restriction is accomplished, temporarily restricted
net assets are reclassified to unrestricted net assets and reported in the statements of activities
as net assets released from restrictions. Contributions restricted for capital improvements are
released to unrestricted revenue at the time the funds are expended for the specified
improvement and reported in the statements of activities as net assets released from
restrictions.

Permanently Restricted Net Assets — Permanently restricted net assets are those which are
subject to the restrictions of gift instruments requiring that the principal be invested in perpetuity
and the income only be utilized for purposes specified by the donor.

Fundraising — Costs of special events are recorded as an expense in fundraising expenses
and the related revenue is included as contributions or other income in the statements of
activities and change in net assets.

Tax-exempt Status — The Internal Revenue Service has issued a determination letter that the
Foundation is a nonprofit organization, as defined under Section 501(c)(3) of the Internal
Revenue Code. As such, the Foundation is generally exempt from income taxes. It is,
however, required to file the informational return Federal Form 990 — Return of Organization
Exempt from Income Tax and Federal Form 990-T to report unrelated business income.

Use of Estimates — The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure
of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the period. Actual results could differ from those
estimates.
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UNIVERSITY OF CENTRAL MISSOURI FOUNDATION
(A Component Unit of the University of Central Missouri)
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
JUNE 30, 2011 and 2010

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair Value Measurements — On July 1, 2008, the Foundation adopted Financial Accounting
Standards Board (FASB) Accounting Standards Codification (ASC) Topic 820, Fair Value
Measurements and Disclosures, with respect to financial assets and liabilities. ASC Topic 820
defines fair value, establishes a framework for measuring fair value and expands disclosures
about fair value measurements. Fair value under ASC Topic 820 is defined as the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. ASC Topic 820 establishes a fair value hierarchy
that prioritizes the inputs to valuation techniques used to measure fair value into three broad
levels. The following is a brief description of those three levels:

Level 1: Quoted prices in active markets for identical assets or liabilities;

Level 2: Inputs that are derived principally from or corroborated by observable
market data; and

Level 3: Inputs that are unobservable and significant to the overall fair value
measurement.

3. CASH AND CASH EQUIVALENTS

The following summary reflects the cash and cash equivalents held by the Foundation at June
30, 2011 and 2010;

June 30, 2011 June 30, 2010
First Central Bank $ 481,415 $ 1,035,485
Commerce Trust Co. 1,925,518 2,204,816

Totals $ 2,406,933 , $ 3.240.,301
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UNIVERSITY OF CENTRAL MISSOURI FOUNDATION
(A Component Unit of the University of Central Missouri)
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
JUNE 30, 2011 and 2010

4. INVESTMENTS

The Foundation’s investment portfolio consists of the following:

June 30, 2011 June 30, 2011
Adjusted Cost Fair Value
Domestic Equity $ 12,733,295 $ 14,769,282
International Equity 1,914,811 1,937,313
Fixed Income 15,768,668 16,407,829
Alternative 1,620,095 1,551,643
Real Estate Investment Trust 18,500 20,796
Real Estate Held as an Investment 77,000 91,000
Total $ 32,132,369 $ 34,777,863
June 30, 2010 June 30, 2010
Adjusted Cost Fair Value
Domestic Equity $ 13,795,620 $ 12,750,702
International Equity 2,148,576 1,770,710
Fixed Income 13,929,010 14,795,275
Real Estate Investment Trust 10,000 8,964
Real Estate Held as an Investment 77,000 91,000
Total $ 29,960,206 $ 29,416,651

The following summary reflects the placement of investments among certain classifications:

June 30, 2011 June 30, 2011
Adjusted Cost Fair Value
Unrestricted $ 6,767,712 $ 7,324,905
Temporarily Restricted 10,042,717 10,869,545
Permanently Restricted 15,321,940 16,583,413
Total $ 32,132,369 $ 34,777,863
June 30, 2010 June 30, 2010
Adjusted Cost Fair Value
Unrestricted $ 3,284,961 $ 3,225,363
Temporarily Restricted 12,027,701 11,809,488
Permanently Restricted 14,647,544 14,381,800
Total $ 29,960,206 $ 29,416,651

Permanently restricted investments include $502,529 and $504,135 at adjusted cost and
$557,157 and $488,004 at fair value for fiscal years ended June 30, 2011 and 2010,
respectively, of assets administered by an outside fiscal agent under the terms of an
irrevocable trust arrangement. The Foundation is a beneficiary of this trust, and as such,
receives periodic distributions of its income.
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UNIVERSITY OF CENTRAL MISSOURI FOUNDATION
(A Component Unit of the University of Central Missouri)
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
JUNE 30, 2011 and 2010

4,

INVESTMENTS (continued)

The adjusted cost of investments in Pool A (see Note 2) was $25,606,642 and $25,340,744
and the fair value of investments was $27,825,908 and $24,652,013 for the years ended June
30, 2011 and 2010, respectively.

ACCOUNTING FOR UNCERTAIN TAX POSITIONS

On July 1, 2009, the Foundation adopted FASB ASC 740-10 which addresses the recognition
requirements for uncertain income tax positions for certain nonpublic enterprises. Upon
adoption, no cumulative effect adjustments were required. Income tax benefits are recognized
for income tax positions taken or expected to be taken in a tax return, only when it is
determined that the income tax position will more-likely-than-not be sustained upon
examination by taxing authorities. The Foundation has analyzed tax positions taken in returns
filed with the Internal Revenue Service and all state jurisdictions where it operates. The
Foundation believes that income tax filing positions will be sustained upon examination and
does not anticipate any adjustments that would result in a material adverse effect on the
financial condition, results of operations or cash flows. Accordingly, the Foundation has not
recorded any reserves, or related accruals for interest and penalties for uncertain income tax
positions at June 30, 2011.

The Foundation is subject to routine audits by taxing jurisdictions; however, there are currently
no audits for any tax periods in progress. The Foundation believes it is no longer subject to
income tax examinations for years prior to 2008.

The Foundation classifies income tax related interest and penalties in interest expense and
other expenses, respectively.

INTERPRETATION OF RELEVANT LAW

The Foundation’s endowment consists of approximately 400 individual funds established for a
variety of purposes. Its endowment includes both donor-restricted endowment funds and funds
designated by the Board to function as endowments. As required by GAAP, net assets
associated with endowment funds, including funds designated by the Board to function as
endowments, are classified and reported based on the existence or absence of donor-imposed
restrictions.
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UNIVERSITY OF CENTRAL MISSOURI FOUNDATION
(A Component Unit of the University of Central Missouri)
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
JUNE 30, 2011 and 2010

6.

INTERPRETATION OF RELEVANT LAW (continued)

The Board has interpreted the Uniform Prudent Management of Institutional Funds Act
(UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of
the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a
result of this interpretation, the Foundation classifies as permanently restricted net assets (a)
the original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift instrument at the
time the accumulation is added to the fund. The remaining portion of the donor-restricted
endowment fund that is not classified in permanently restricted net assets is classified as
unrestricted net assets and maintained as such for appropriation for expenditure by the
Foundation in a manner consistent with the standard of prudence prescribed by UPMIFA. In
accordance with UPMIFA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund.

The purposes of the Foundation and the donor-restricted endowment fund.
General economic conditions.

The possible effect of inflation and deflation.

The expected total return from income and the appreciation of investments.
Other resources of the organization.

The investment policies of the organization.

Nooswh =
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UNIVERSITY OF CENTRAL MISSOURI FOUNDATION
(A Component Unit of the University of Central Missouri)
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

JUNE 30, 2011 and 2010

6.

INTERPRETATION OF RELEVANT LAW (continued)

Endowment Net Asset Composition by Type of Fund at June 30, 2011:

Donor-Restricted
Endowment Funds

Board-Designated
Endowment Funds

Total funds

Endowment Net Assets,
Beginning of Year

Investment Return:
Investment Income,
net of Fees

Net Appreciation
(Depreciation)
(realized &
unrealized)

Contributions

Appropriation of Assets
for Expenditure

Other Changes:
Transfer per Donor
Transfer from Quasi
Transfer from UCM
Capitalized Funds
Other

Endowment Net Assets,

Temporarily Permanently
Unrestricted Restricted Restricted Total
$ - $ - $17,282,853 $17,282,853
3,802,581 6,740,474 - 10,543,055
$3,802,581 $6,740,474 $17,282,853 $27,825,908
Changes in Endowment Net Assets for the Fiscal Year Ended June 30, 2011:
Temporarily Permanently
Unrestricted Restricted Restricted Total

$3,256,512 $7,164,211 $14,231,290 $24,652,013
693,289 - - 693,289
583,998 1,098,116 2,286,607 3,968,721
$4,533,799 $8,262,327 $16,517,897 $29,314,023
8,987 - 747,855 756,842
(746,370) - - (746,370)
(1,128) - (10,754) (11,882)

- (1,501,192) - (1,501,192)

25,787 - - 25,787
(18,494) - 18,494 -
- (20,661) 9,361 (11,300)
$3,802,581 $6,740,474 $17,282,853 $27,825,908

End of Year
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UNIVERSITY OF CENTRAL MISSOURI FOUNDATION
(A Component Unit of the University of Central Missouri)
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
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6.

INTERPRETATION OF RELEVANT LAW (continued)

Endowment Net Asset Composition by Type of Fund at June 30, 2010:

Temporarily Permanently
Unrestricted Restricted Restricted Total
Donor-Restricted
Endowment Funds $ - $ - $14,231,290 $14,231,290
Board-Designated
Endowment Funds 3,256,512 7,164,211 - 10,420,723
Total Funds $3,256,512 $7,164,211 $14,231,290 $24,652,013
Changes in Endowment Net Assets for the Fiscal Year Ended June 30, 2010:
Temporarily Permanently
Unrestricted Restricted Restricted Total
Endowment Net Assets,
Beginning of Year $3,004,550 $6,558,383 $12,334,357 $21,897,290
Investment Return;
Investment Income, 564,736 - - 564,736
net of Fees
Net Appreciation
(Depreciation)
(realized &
unrealized) 319,503 627,482 1,315,924 2,262,909
$3,888,789 $7,185,865 $13,650,281 $24,724,935
Contributions 4,992 - 557,088 562,080
Appropriation of Assets
for Expenditure (573,699) - - (573,699)
Other Changes:
Transfers per Donor - - 5,118 5,118
Transfer from Trust - - 10,233 10,233
Capitalized Funds (8,570) - 8,570 -
Other (55,000) (21,654) - (76,654)
Endowment Net Assets,
End of Year $3,256,512 $7,164,211 $14,231,290 $24,652,013
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UNIVERSITY OF CENTRAL MISSOURI FOUNDATION
(A Component Unit of the University of Central Missouri)
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

JUNE 30, 2011 and 2010

6.

INTERPRETATION OF RELEVANT LAW (continued)

Description of Amounts Classified as Permanently Restricted Net Assets and

Temporarily Restricted Net Assets (Endowment Only):

Permanently Restricted Net Assets
Perpetual Endowment Funds Required to be
Retained Permanently by Donor or by UPMIFA

Total Endowment Funds Classified as
Permanently Restricted Net Assets

Temporarily Restricted Net Assets
Perpetual Endowment Funds Subject to a Time
Restriction Under UPMIFA:
Without Purpose Restrictions
With Purpose Restrictions

Total Endowment Funds Classified as
Temporarily Restricted Net Assets

201 2010
$17,282,853 $14,231,290
$17,282,853 $14,231,290

$ - $ -

6,740,474 7,164,21

$6,740,474 $7,164,211

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor or UPMIFA requires the Foundation to
retain as a fund of perpetual duration. In accordance with GAAP, deficiencies of this nature are
reported in unrestricted net assets. There were no such deficiencies as of June 30, 2011, and

2010.
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UNIVERSITY OF CENTRAL MISSOURI FOUNDATION
(A Component Unit of the University of Central Missouri)
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
JUNE 30, 2011 and 2010

7. CONTRIBUTIONS RECEIVABLE

Contributions receivable consists of unconditional gifts and bequests to be received in future
periods and are discounted to their present value based on anticipated payment streams.
Unconditional contributions receivable at June 30, 2011 and 2010 are as follows:

As of June 30, 2011: Amount
Receivable in Less Than One Year $ 149,364
Receivable in One to Five Years 151,550
Receivable in More Than Five Years 275,658
Total Unconditional Contributions Receivable 576,572
Less Discounts to Net Present Value (10,041)
Less Allowance for Uncollectible Promises (28,641)
Net Unconditional Contributions Receivable at
June 30, 2011 $ 537,890
As of June 30, 2010: Amount
Receivable in Less Than One Year $ 1,082,842
Receivable in One to Five Years 170,400
Receivable in More Than Five Years 30,289
Total Unconditional Contributions Receivable 1,283,531
Less Discounts to Net Present Value (13,115)
Less Allowance for Uncollectible Promises (124,213)
Net Unconditional Contributions Receivable at
June 30, 2010 $ 1,146,203

Discount rates used on long-term contributions receivable ranged from 2.80% to 6.08% for the
years ended June 30, 2011 and 2010.

8. CASH SURRENDER VALUE OF LIFE INSURANCE

Cash surrender value of life insurance policies represents the cash surrender value of various
gifted life insurance policies that are owned by the Foundation. The total face amount of these
insurance policies is approximately $1,415,785 and $1,425,785 for years ended June 30, 2011
and 2010, respectively.

9. PLANNED CONTRIBUTIONS (UNAUDITED)

The Foundation has been named in a number of wills as a beneficiary and has also been
informed of other intentions to give. Such intentions to give, which cannot be recorded as
contributions receivable untit they become unconditional, aggregated approximately
$3,947,000 and $3,797,000 at June 30, 2011 and 2010, respectively.
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